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SUBJECT: FY 1974 FMS CREDIT 

1 . DEPENDING UPON OUTCOME OE NEGOTIATIONS NOW UNDER WAY 
WITH NUMBER RECIPIENT COUNTRIES, IT IS POSSIBLE THAT WITH- 
IN NEXT 48 HOURS AN ADDITIONAL 8 TO 17 MILLION DOLS IN 
EY 74 USG GUARANTEED PRIVATE CREDIT CAN BE MADE AVAILABLE 
TO ROKG. THERE IS ALSO POSSIBILITY, OP COURSE, THAT NO 
REPEAT NO ADDITIONAL PMS CREDIT PUNDS WILL BE AVAILABLE POR 
KOREA THIS FISCAL YEAR. INFORMAL SOUNDINGS HERE INDICATE 
THAT US BANK OR BANKS MAY BE PREPARED TO EXTEND CREDIT 
IN THESE AMOUNTS TO ROKG ON ESSENTIALLY SIMILAR 4- 
THOSE IN RECENTLY CONCLUDED 34 MILLION DOLS FY 74 
GUARANTEED CREDIT PACKAGE. IN EVENT PUNDS BECOME AVAILABLE 
IMMEDIATE ACTION WILL BE REQUIRED BY ROKG OPFICIALS HERE 
TO CONCLUDE LOAN AGREEMENT BEPORE COB JUNE 28. REQUEST 
YOU NOTIPY ROKG OP ABOVE POSSIBILITY AND REQUEST THAT ROKG 
EMBASSY WASHINGTON IMMEDIATELY BE AUTHORIZED TO NEGOTIATE 
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CANNOT BE CONSUMMATED IN TIME, TO SIGN DIRECTCREDIT AGREE- 
MENT WITH USG. TERMS FOR DIRECT CREDIT WOULD BE COST OF 
MONEY TO USG (7 AND 7/8 PERCENT) REPAYABLE IN SIX YEARS. 

ALSO REQUEST YOU FURNISH MUTUALLY AGREED LIST OF PRIORITY 
ITEMS TO BE FUNDED WITH POSSIBLE ADDITIONAL INCREMENTS OF 
FY 74 CREDIT. PLEASE REPLY BY IMMEDIATE TELEGRAM. SISCO 
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